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Chairmans' Review
In the name of Allah, the Most Gracious, the Most Merciful!

Dear Certificate Holders,

I am pleased to present to you the financials of First UDL Modaraba (”Modaraba”) for the period ended 
June 30, 2023, during which Pakistan faced severe macro economic challenges. The situation has had an 
adverse impact on businesses throughout the country and the Modaraba is no exception. During the year, 
the Modaraba was severely impacted by macroeconomic challenges, including demand contraction in the 
downstream markets, cost-push due to the impact of higher oil prices, weakening of the rupee,  
business-specific import restrictions, and tax regime changes.However, your management has attempted 
to minimize the impact by introducing efficiency measures, reducing financing activities in order to avoid 
defaults and investing surplus funds in approved Islamic Schemes/Instruments in order to safeguard the 
interest of Certificate Holders. 

On the governance side, the Board’s contribution has been satisfactory. Since the Modaraba is in the 
process of conversion into a company by way of merger, the board’s input at each stage has been very 
valuable.

I would like to praise the board members and management for its efforts in safeguarding the Certificate 
Holders funds by investing wisely during these trying times.

Majid Hasan
Chairman
Date: 26th September’2023.

-Sd-
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Directors’ Report
The Board of Directors of UDL Modaraba Management (Private) Ltd., (the management company of the 
Modaraba), has pleasure in presenting to the certificate holders, the Annual Report of the First UDL 
Modaraba together with Audited Accounts for the year ended June 30, 2023.

FINANCIAL RESULTS

REVIEW OF OPERATIONS:

During the year, income from operations decreased from Rs 141.82 million to Rs 63.44 million. Since 
previous year’s income comprises of a one-time gain of Rs 93.55 million, the current years income from core 
operations has actually improved by Rs 15.17 million. Additionally, there is a sharp decrease in unrealized 
loss recorded at Rs 1.56 million compared to Rs 9.82 million in the previous FY. 

Operating expenses increased to Rs 58.75 million from Rs. 38.69 million, mainly due to higher salaries and 
unprecedented inflation in the country due to which the utility charges and other expenses have nearly 
doubled. In addition to the normal business expenses, increase in operating expenses was also due to 
recording of fees to financial consultants on merger.

The Modaraba posted a profit before taxation of Rs. 2.39 million, however, after taking into account the 
taxes, the Modaraba incurred a net loss of Rs. 2.29 million.

FUTURE OUTLOOK:

Pakistan's economic and operating environment remains challenging. The recent IMF standby
arrangement provided temporary relief to the operating environment; however structural challenges
remain to be addressed. Moreover, sustained inflation continues to impact consumer purchasing power, 
eading to more cautious spending habits. 

In light of the above, the Modaraba expects to face headwinds in respect of consumer demand. In order to 
diversify its business activities, the Modaraba planned for trading in local commodities and import of food 
products during the year.  However, due to the volatile commodities market, weakening rupee and difficulty 
in establishing LC’s, it could not materialize. However, the management remains committed to creating long 
term value for all stakeholders by staying relevant to the consumers through sound understanding of their 
needs. 

Un-appropriate Profit brought forward

Add :  Net (Loss) / Profit after tax for the year 

            Transfer from Comprehensive Income

Balance

Less : Transferred to Statutory Reserves  

           Profit Distribution

Balance as at 30th June

(Loss) / Earnings per certificate

2023 2022

32,390,940

(2,291,188)

                       -

30,099,752

- 

(31,608,497)

(1,508,745)

(0.07)

38,774,087

75,923,625

6,631,110

121,328,822

(15,184,725)

(73,753,157)

32,390,940

2.16

Rupees
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Directors’ Report
The management is of the view that the Modaraba is on the right track and performance would improve once 
the political and economic uncertainty is over. In the current scenario, the management’s priority is to 
safeguard the certificate holder’s funds, which they have been successful in doing so. As mentioned above, 
the Modaraba had plans of entering into local trading of commodities and import of food products during the 
current year, however, it could not materialize due to the highly volatile commodities market and difficulty in 
establishing LC’s due to the foreign currency shortage in the country. The situation seems to be improving 
and as soon as the management finds an opportunity it would start trading in commodities and try to 
maximize the returns for the certificate holders.

Also, once the economic and political situation improves, the management expects significant reduction in 
unrealized losses and capital gains in the years ahead.

MERGER PETITION:

Regarding the Merger, the Petition along with the Scheme of Arrangement has been filed in the High Court 
of Sindh and certificate holders approval has been obtained in the Extra Ordinary General Meeting of the 
Modaraba. We expect a favourable decision soon! Once the merger is finalized, it would greatly benefit the 
certificate holders as there would be greater focus on trading and lending business as they would be 
undertaken by two separate entities. Moreover, the certificate holders would get a say in the affairs of the 
new company by having a voting right as shareholders of UDL International Limited.

SHARIAH COMPLIANCE AND AUDIT MECHANISM:

Under the laws, rules and regulations governing the Modaraba and further as stipulated in the Prospectus, 
your Modaraba, has complied with the Shariah guidelines and audit mechanism which have been confirmed 
by our Shariah Advisor in his report

CORPORATE GOVERNANCE:

The Modaraba has implemented all aspects of Code of Corporate Governance introduced by the SECP.
• The financial statements prepared by the Management of the Modaraba present fairly its state of
 affairs, the result of its operations, cash flows and changes in the equity.
• Proper books of accounts of the Modaraba have been maintained.
• Appropriate accounting policies have been consistently applied in preparation of the financial
 statements and accounting estimates are based on reasonable and prudent judgment.
• International Accounting Standards, as applicable to Modarabas, have been followed in preparation
 of financial statements.
• The system of internal control is sound in design and has been effectively implemented and
 monitored.
• There are no doubts about the Modaraba’s ability to continue as a going concern.
• There has been no material departure from the best practices and Corporate Governance as detailed
 in the listing regulations.
• The trading in company shares by the Directors, Chief Executive, Chief Financial Officer, Company
 Secretary and their spouses and minor children during the year, if occurred, timely communicated to
 the Pakistan Stock Exchange

AUDIT COMMITTEE:

During the year four meetings were held and attended by the following members of the Committee. The 
committee comprises as follows;

1) Mr. A. Rahim Suriya -Chairman
2) Mr. Majid Hasan   -Member
3) Ms. Farah Qureshi  -Member
4) Mr. Iqbal Ahmed  -Secretary 

The Chief Financial Officer and Internal Auditor also attended the meetings as per requirement of the Code 
of Corporate Governance. 
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ATTENDANCE OF BOARD MEETINGS:

During the year under review Six meetings of the Board of Directors were held which were attended by the 
directors as under:-

PATTERN OF CERTIFICATE-HOLDING:

A Statement showing Pattern of Certificate Holding of the Modaraba and additional information as at June 
30, 2023 is included in this report. 

STATEMENT OF COMPLIANCE WITH BEST PRACTICES:

The Board feels pleasure in stating that provisions of the Code relevant for the year ended June 30, 2023, 
have been duly complied except as mentioned in the statement of compliance with code of corporate 
governance. The auditors review report is and annexed herewith.

CORPORATE SOCIAL RESPONSIBILITY:

First UDL Modaraba believes that it is a socially responsible entity. We regularly contribute to people and 
organizations in need. To ensure transparency, all donations to other than government approved charities 
are made after obtaining our Shariah Advisors approval.  

AUDITORS:

The present auditors M/s Grant Thornton Anjum Rahman & Co. Chartered Accountants retire and being 
eligible, offer themselves for re-appointment. The Board of Directors endorses recommendation of the Audit 
Committee for their re-appointment as auditors of the Modaraba for the financial year ending June 30, 2024 
at a fee to be agreed with the auditors and subject to approval by the Registrar of Modaraba Companies and 
Modarabas.

ACKNOWLEDGEMENT:

The Board would like to take this opportunity to thank the Registrar Modarabas and other officials of the 
Securities and Exchange Commission of Pakistan (SECP), the State Bank of Pakistan (SBP) for their 
continuous guidance and support. 

The Board would also like to thank our certificate-holders for reposing trust and confidence in the Modaraba, 
and to the members of Management and Staff for their commitment and dedication.

For and on Behalf of the Board

Mr. Majid Hasan

Ms. Farah Queshi

Mr. Shuja Malik

Mr.Abdul Rahim Suriya

6

6

6

6

6

6

5

6

-

-

1

-

1)

2)

3)

4)

Name of Director Meetings
Eligibility

Meetings
Attended

Absence

Directors’ Report

Shuja Malik
Chief Executive 
Date: 26th September’2023

-Sd-
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32,390,940

(2,291,188)

                       -

30,099,752

- 

(31,608,497)

(1,508,745)

(0.07)

38,774,087

75,923,625

6,631,110

121,328,822

(15,184,725)

(73,753,157)

32,390,940

2.16
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EQUITY  

Issued, subscribed & paid up capital  
Statutory Reserve  
Revenue Reserve and unappropriate profit  

Total Equity

(Deficit) / surplus on revaluation of investments  

LIABILITIES  

Customer Security Deposit  

Current Liabilities  

Current maturity of Long term Security Deposit  
Other Current Liabilities  

Total Liabilities  
  
Total Equity & Liabilities  
  
ASSETS  

Investment property
Intangible Assets
Assets Leased Out  
Assets in own use - Tangible  
Long Term Investment  
Other Long Term Assets
Diminishing Musharka Financing  
  
Current Assets  

Stock  
Short Term Investments  
Other Current Assets  
Cash & Bank Balances  
Total Current Assets  

Total Assets  

Year Ended June 30,

(Rs. in million)

Six Years Financials
Balance Sheet Summary

Restated

2020

319.28
203.63
(63.11)

459.78

22.72

7.059

6.57
36.405

50.04

532.543

70.697
3.81

12.112
91.125

214.847
1.35

41.962
435.908

-
9.679

19.954
67.000
96.634

532.543

2019

263.87 
259.03 

(7.63) 

515.27 

70.81 

10.310 

14.390 
83.535 

108.237 

694.327 

-  
2.10 

69.027 
178.155 
202.366 

2.83 
32.843 

487.311 

42.598 
39.966 
68.591 
55.860 

207.015 

694.327 

2018

 290.25 
 232.65 
 (61.05) 

461.85 

 (24.43)

 11.09 

 5.494 
 37.927 

 54.51 

 491.937 

 73.92 
4.80 

 23.925 
 98.813 
168.84 

1.37 
39.46 

 411.128 

 - 
15.497 
 38.46 
 25.81 

 80.809 

 491.937 

2021

351.205
177.627
38.774

567.606

46.824

1.406

-
180.134

181.540

795.971

-
2.820
1.781

23.441
186.506

1.384
101.04

316.984

-
180.728
54.167

109.771
344.66

795.971

2022

351.205 
192.812 
32.390 

576.407 

(23.701)

-    

-    
55.289 

55.288 

607.995 

-    
1.832 

-    
26.412 

105.826 
1.384 

93.201 
228.656 

-    
247.693 
94.419 
37.227 

379.339 

607.995 

2023

351.205
192.812
(1.5807)

542.509

(52.379)

-

-
47.201

47.201

537.331

-
0.913

-
29.681
81.902
1.384

47.201
161.082

-
246.782
69.883
59.583

373.248

537.331
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Income Statement Highlights

Lease   
Musharika  
Diminishing Musharaka 
Capital Gain on Investment   
Sales - Pharma   
Rental property
Other   

Total Income   

EXPENSES   

Operating   
Cost of goods sold - Pharma   
Selling & distribution   
Financial     

Total Expenses   
   
  
Unrealized gain on investments   
Gain on settlement of liability
Profit / (Loss) before Management Fee   
Less:- Management Fee & Other   
Profit before Taxation   
   
Less:- Taxation

Loss after taxation from discontinued operation   

Net Profit / (Loss)   
   
APPROPRIATIONS   

Cash Dividend
Stock Dividend   
Statuatory Reserve   

   
Break-up value per Certificates (Rs.)   
Market Price on 30th June (Rs.)   
Dividend per Certificate (Rs.)   
Earning Per Certificate (Rs.)   
Current Ratio (X)   
Net Profit margin (%)   
Return on Equity (%)   
Dividend Payout (%)   

Year Ended June 30,

(Rs. in million)

Restated

2020

2.83
-

9.87
4.32

-
12.50
8.76

38.29

41.001
-
-

0.65

41.65

0.56
-

(2.80)
-

(2.80)

-

-

(2.80)

- 
10%

(29.03)

14.40
6.99

-
(0.09)
2.25

(7.31%)
(0.61%)

-

2021

3.84
-

7.665
17.971

-
10.99
12.44

52.906

38.390
-
-

0.084

38.474

19.677
-

34.109
(4.46)

29.650

-

-

29.649

38.632 
- 

(25.998)

16.16
10.00
1.10
0.84
1.89

56.04
5.22

130.95

2019

18.766 
-  

7.534 
47.843 

-   
-   

1.469 

75.612 

22.57 
-   
-   

2.65 

25.22 

  
(2.622)

-  
47.77

-  
47.77 

(0.76)

(54.24)

(7.232)

-  
10% 

-  

19.53 
18.65 

-  
(0.25)
2.11 
(3.10)

(1)  
-  

 8.12 
 -   

 9.08 
 4.42 

 -   
 10.00 
 2.85 

 34.46 

 44.00 
 -   
 -   

 2.47 

 46.47 

 
 (3.35)

 - 
 (15.356)

 - 
 (15.356)

 (0.38)

 (38.89)
 

(54.63)

-  
10% 

 (26.39)

14.47 
6.24 

-   
 (1.71)
 1.88 

 (158.51)
 (11.83)

 -  

2018

0.0287 
-    

20.316 
0.0037 

-    
2.149 

119.326 

141.825 

38.694 
-   
-   

0.0183 

38.7123 

(9.827)
-    

93.287 
(12.194) 
81.093 

(5.165)

-    

75.923 

66.729 
-   

15.185 

16.41 
7.00 
1.90 
2.16 
6.86 

53.53 
13.17 
87.89 

2022

-
-

21.644
0.0239

-
-

41.780

63.448

58.758
-
-

0.364

59.122

(1.569)
-

2.757
(0.360)
2.394

(4.688)

-

(2.291)

-
-
-

15.45
5.00

-
0.07
7.97

(3.61)
(0.42)

-

2023
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Statement of Compliance with the
Code of Corporate Governance
The UDL Modaraba Management (Private) Limited (hereafter referred to as the Company), the Management 
Company of First UDL Modaraba has complied with the requirements of the Regulations in the following 
manner:

1. Thetotal number of directors are 4 as per the following:

a. Male : 3
b. Female : 1

2. The Composition of board is as follows:

3. The directors have confirmed that none of them is serving as a director on more than seven listed
 companies, including the Management Company.

4. The Company has prepared a Code of Conduct and has ensured that appropriate steps have been
 taken to disseminate it throughout the Management Company along with its supporting policies and
 procedures.

5. The Board has developed a vision/mission statement, overall corporate strategy and significant policies
 of the Management Company. A complete record of particulars of significant policies along with the
 dates on which they were approved or amended has been maintained.

6. All the powers of the Board have been duly exercised and decisions on relevant matters have been
 taken by Board/ certificate holders as empowered by the relevant provisions of the Act and these
 Regulations.

7. The meetings of the Board were presided over by the Chairman and, in his absence, by a director
 elected by the board for this purpose. The board has complied with the requirements of Act and the
 Regulations with respect to frequency, recording and circulating minutes of meeting of board.

8. The board of Directors has a formal policy and transparent procedures for remuneration of directors in
 accordance with the Act and these Regulations.

9. All directors are compliant with necessary requirements of Directors Training Certification.

10. The board has approved appointment of Chief Financial Officer, Company Secretary and Head of Internal
 Audit, including their remuneration and terms and conditions of employment and complied with relevant
 requirements of the Regulations. The Chief Financial Officer and the Company Secretary is the same
 person, however, duties of both positions are distinct and clearly spelled out. Further, it has less financial
 burden on the Company.

CATEGORY NAMES

Independent Non Executive
Director

Non Executive Directors

Executive Director 

Mr. Majid Hasan - Chairman
Mr. Abdul Rahim Suriya

Ms. Farah Qureshi

Mr. Shuja Malik – Chief Executive



13. The terms of reference of the aforesaid committees have been formed, documented and advised to the
 committee for compliance.

14. The frequency of meetings of the committee were as per following:

a) Audit Committee     Four Quarterly Meeting

b) HR and Remuneration Committee   One Annual Meeting

15. The board has set up an effective internal audit function, who are considered suitably qualified and
 experienced for the purpose and are conversant with the policies and procedures of the Company.

16. The statutory auditors of the Modaraba have confirmed that they have been given a satisfactory rating
 under the quality control review program of the ICAP and registered with Audit Oversight Board of
 Pakistan, that they and all their partners are in compliance with International Federation of Accountants
 (IFAC) guidelines on code of ethics as adopted by the ICAP and that they and the partners of the firm
 involved in the audit are not a close relative (spouses, parents, dependents and minor children)of the
 CEO,CFO, head of internal audit, company secretary or directors of the Company.

17. The statutory auditors or the persons associated with them have not been appointed to provide to the
 services except in accordance with the Act, these regulations or any other regulatory requirement and
 the auditors have confirmed that they have observed IFAC guidelines in this regard.

18. We confirm that all other requirements of the Regulations have been complied with, except as referred in
 paragraph 10.

11. The Chief Financial Officer and the Chief Executive Officer duly endorsed the financial statements before
 approval of the board.

12. Pursuant to the provisions of the Regulations, the Board formed committees comprising of members
 given below, as on June 30, 2023:

NAME DESIGNATION

Abdul Rahim Suriya
Majid Hassan
Farah Qureshi

Chairman
Member
Member

 Audit Committee Composition:

NAME DESIGNATION

Majid Hassan
Abdul Rahim Suriya
Farah Qureshi

Chairman
Member
Member

 HR and Remuneration Committee Composition:

Shuja Malik
Chief Executive 
Date: 26th September’2023.

-Sd-
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Mufti Abdul Qadir
Shari’ah Advisor
Dated: September 26th 2023
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For UDL Modaraba Management (Private) Limited
(Management Company)

Shuja Malik

-Sd-
Chief Financial Officer

S. Aamir Hussain

-Sd-
Chief Executive Officer Director

Abdul Rahim Suriya

-Sd-
Director

Farah Qureshi

-Sd-

ASSETS   
   
NON-CURRENT ASSETS   
Fixed assets    
Intangible assets   
Long term investments    
Diminishing Musharakah Financing   
Long term deposits   
   
   
CURRENT ASSETS   
Short term investments   
Current portion of Diminishing Musharakah Financing   
Diminishing Musharakah Financing rent receivable   
Advances, deposits, prepayments and other receivables   
Taxation - net   
Cash and bank balances   
   
   
TOTAL ASSETS   
   
EQUITY AND LIABILITIES     
   
CAPITAL AND RESERVES   
Authorized certificate capital   
   
Issued, subscribed and paid-up certificate capital   
Statutory reserve   
Accumulated (loss)/ profit   
Certificate holders' equity   
   
Deficit on revaluation of investments   
   
   
CURRENT LIABILITIES   
Accrued and other liabilities   
Unclaimed profit distributions   
   
   
TOTAL EQUITY AND LIABILITIES   
   
CONTINGENCIES AND COMMITMENTS   

The annexed notes from 1 to 29 form an integral part of these financial statements.

Note

6
7
8
9

10

11
9

12

13

13

14

15
16

17

 29,681,466 
 913,121 

 81,902,432 
 47,200,834 
 1,384,350 

 161,082,203 

 246,782,089 
 41,918,950 
 1,165,189 
 9,647,922 

 17,150,998 
 59,583,194 

 376,248,342 

 537,330,545 

 500,000,000 

 351,205,480 
 192,812,478 

 (1,508,745)
 542,509,214 

 (52,379,178)

 17,780,159 
 29,420,351 
 47,200,510 

 537,330,545 

 26,412,551 
 1,832,498 

 105,826,135 
 93,201,258 
 1,384,350 

 228,656,792 

 247,693,994 
 44,251,358 

 806,270 
 33,865,615 
 15,494,824 
 37,227,011 

 379,339,072 

 607,995,864 

 500,000,000 

 351,205,480 
 192,812,478 
 32,390,940 

 576,408,898 

 (23,701,850)

 26,989,295 
 28,299,521 
 55,288,816 

 607,995,864 

Balance Sheet
as at June 30, 2023

20222023
Rupees
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For UDL Modaraba Management (Private) Limited
(Management Company)

Income from:

 - Ijarah operations
 - Diminishing Musharakah 
 - Sale of investments
 - Rental property
 - Dividend
 - Bank balances / TDRs
 - Other sources

Unrealized loss on re-measurement 
    of investments at FVTPL

Operating expenses
Financial charges

Management Company's remuneration
Sales tax on Management Company's remuneration
Provision for Sindh Workers' Welfare Fund

Profit before taxation

Taxation - current

(Loss) / profit after taxation 

(Loss) / Earning per certificate

The annexed notes from 1 to 29 form an integral part of these financial statements.

Note

18

15.3
15.3
15.4

19

20

 28,750 
 20,316,717 

 3,709 
 2,149,076 
 7,242,666 

 17,594,855 
 94,489,979 

 141,825,753 

 (9,827,148)
 131,998,605 

 (38,694,789)
 (18,379)

 (9,328,544)
 (1,212,711)
 (1,654,884)

 81,089,299 

 (5,165,675)

 75,923,623 

 2.16 

 -   
 21,643,819 

 23,851 
 -   

 28,325,872 
 11,078,442 
 2,375,854 

 63,447,838 

 (1,568,617)
 61,879,221 

 (58,758,167)
 (363,861)

 (275,719)
 (35,843)
 (48,913)

 2,396,717 

 (4,687,905)

 (2,291,188)

 (0.07)

20222023
Rupees

Profit & Loss Account
for the year ended June 30, 2023

Shuja Malik

-Sd-
Chief Financial Officer

S. Aamir Hussain

-Sd-
Chief Executive Officer Director

Abdul Rahim Suriya

-Sd-
Director

Farah Qureshi

-Sd-
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For UDL Modaraba Management (Private) Limited
(Management Company)

(Loss) / profit after taxation     
    

Items that will not be reclassified 
 subsequently to profit and loss account    
    
    
Unrealized loss on re-measurement of
  investments at FVOCI    
    
    
Total comprehensive (loss)/ income for the year    

The annexed notes from 1 to 29 form an integral part of these financial statements.

Rupees

 75,923,623 

 (70,526,048)

 5,397,575 

2022

 (2,291,188)

 (28,677,328)

 (30,968,516)

2023

Statement of Comprehensive Income
for the year ended June 30, 2023

Shuja Malik

-Sd-
Chief Financial Officer

S. Aamir Hussain

-Sd-
Chief Executive Officer Director

Abdul Rahim Suriya

-Sd-
Director

Farah Qureshi

-Sd-
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Cash Flow Statement
for the year ended June 30, 2023

CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation

Adjustment of non cash items:

Depreciation  
Amortization 
Unrealized loss on re-measurement of investments at FVTPL
Gain on sale of investments
Gain on sale of assets classified as held for sale
Gain on sale of fixed assets
Allowance for ECL
Dividend income
Financial charges
Operating loss before working capital changes

Changes in working capital:

Ijarah rental receivables
Diminishing Musharakah financing
Advances, deposits, prepayments and other receivables
Accrued and other liabilities
Security deposits
Un-claimed profit distribution

Tax paid
Financial charges paid

Net cash generated / (used in) from operating activities

2023 2022
Rupees

 81,089,299 

 3,470,738 
 988,126 

 9,827,148 
 (3,709)

 (93,551,519)
 (459,552)

 1,011,199 
 (7,242,666)

 18,379 
 (4,852,557)

 28,210 
 (4,736,580)

 (28,215,062)
 (128,178,949)

 (1,406,020)
 3,333,449 

 (159,174,952)

 (5,656,999)
 (18,379)

 (169,702,887)

 2,396,717 

 4,697,521 
 919,377 

 1,568,617 
 (23,851)

 -   
 (586,474)
 (413,235)

 (28,325,872)
 363,861 

 (19,403,339)

 -   
 48,387,147 
 24,217,693 
 (9,209,143)

 -   
 1,120,830 

 64,516,527 

 (6,271,232)
 (363,861)

 38,478,095 
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CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets
Proceeds from sale of held for sale assets
Net investments during the year
Proceeds from sale of fixed assets
Dividends received

Net cash generated from investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Dividend paid

Net increase/ (decrease)  in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2023 2022
Rupees

 (8,258,500)
 230,000,000 
 (60,002,899)

 1,929,852 
 7,242,666 

 170,911,119 

 
(73,753,155)

 (72,544,923)

 109,771,934 

 37,227,011 

 (8,167,454)
 -   

 (5,386,486)
 787,500 

 28,253,024 

 15,486,584 

 
(31,608,497)

 22,356,183 

 37,227,011 

 59,583,194 

For UDL Modaraba Management (Private) Limited
(Management Company)

Cash Flow Statement
for the year ended June 30, 2023

Shuja Malik

-Sd-
Chief Financial Officer

S. Aamir Hussain

-Sd-
Chief Executive Officer Director

Abdul Rahim Suriya

-Sd-
Director

Farah Qureshi

-Sd-
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For UDL Modaraba Management (Private) Limited
(Management Company)

Balance as at July 01, 2021

Total comprehensive income for the year

Surplus on revaluation of investments
   transferred to accumulated profit

Transfer to statutory reserve at 20%

Transaction with certificate holders of the Modaraba

Final dividend for the year ended June 30, 2021 (11%)

Interirm dividend for the year ended June 30, 2022 (10%)

Balance as at June 30, 2022

Total comprehensive loss for the year

Transaction with certificate holders of the Modaraba

Final dividend for the year ended June 30, 2022 (9%)

Balance as at June 30, 2023

*The statutory reserve represents profit set aside as required under the Modaraba Regulations 2021 for Modarabas as issued
by the Securities and Exchange Comission of Pakistan.

The annexed notes from 1 to 29 form an integral part of these financial statements.

Rupees

 38,774,087 

 75,923,625 

 6,631,110 

 (15,184,725)

 (38,632,603)

 (35,120,552)

 32,390,940 

 (2,291,188)

 (31,608,497)

 (1,508,745)

 567,607,320 

 75,923,625 

 6,631,110 

 -   

 (38,632,603)

 (35,120,552)

 576,408,898 

 (2,291,188)

 (31,608,497)

 542,509,214 

Revenue 
Reserve

Accumulated
(Loss) /
Profit

Total
Certificate
Holders'
Equity

Certificate
Capital

Capital
Reserve

*Statutory
Reserve

 177,627,753 

 -   

 -   

 15,184,725 

 -   

 -   

 192,812,478 

 -   

 -   

 192,812,478 

 351,205,480 

 -   

 -   

 -   

 -   

 351,205,480 

 -   

 -   

 351,205,480 

Statement of Changes in Equity
for the year ended June 30, 2023

Shuja Malik

-Sd-
Chief Financial Officer

S. Aamir Hussain

-Sd-
Chief Executive Officer Director

Abdul Rahim Suriya

-Sd-
Director

Farah Qureshi

-Sd-



30 ANNUAL REPORT 2023

1. LEGAL STATUS AND NATURE OF THE BUSINESS

1.1 First UDL  Modaraba (the Modaraba)  was  formed  in 1991  under the  Modaraba Companies and 
 Modaraba  (Floatation and  Control)  Ordinance,  1980  and the Rules framed there under, having its 
 registered office at 1st Floor, Business Enclave, 77-C, 12th Commercial Street, Off: 
 Khayaban-e-Ittehad, DHA (Ext), Karachi and is managed by  UDL  Modaraba  Management (Private) 
 Limited (the Management Company), a company incorporated in Pakistan. It is a  perpetual,  
 multipurpose  and  multidimensional  Modaraba engaged in providing finance under murabaha and 
 musharakah arrangements, Ijarah, commodity trading and trading in listed and non-interest bearing 
 securities. The Modaraba is listed on Pakistan Stock Exchange.

1.2 The certificate holders of the Modaraba in their meeting held on July 14, 2023 approved the Scheme 
 of Arrangement (the Scheme) between UDL International Limited, UDL Financial Services Limited and 
 the Modaraba under the provisions of Sections 279 to 283 and Section 505 (1) (c) of the Companies 
 Act, 2017, subject to the sanction by the High Court of Sindh. Under the Scheme, the Modaraba will 
 cease to exist as a legal entity and the entire business of the Modaraba including the assets, liabilities 
 and rights and obligations will be vested into UDL International Limited. The Swap ratio shall be 1:1, 
 i.e. for every one certificate of the Modaraba, one share of UDL International Limited shall be issued to 
 the certificate holders of the Modaraba and the Modaraba will be dissolved without winding up.

 Simultaneously, upon merger of the Modaraba with and into UDL International Limited, the 
 diminishing musharakah portfolio along with certain other assets, as defined in the Scheme, shall be 
 hived down to UDL Financial Services Limited up to the extent of Rs 225 million. In lieu of the 
 diminishing musharakah portfolio and other assets, UDL Financial Services Limited shall issue 22.5 
 million shares to UDL International Limited.

2. BASIS OF PREPARATION

2.1 Statement of compliance

 - International Financial Reporting Standards (IFRS Standards) issued by the International Accounting 
  Standard Board (IASB) as notified under the Companies Act 2017;

 - Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of 
  Pakistan as are notified under the Companies Act, 2017;

 - Provisions of and directions issued under the Companies Act 2017; and

 - Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba 
  Companies and Modaraba Rules, 1981 and Modarabas Regulation, 2021.

 Where the provisions of and directives issued under the Companies Act, 2017, the Modaraba 
 Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and 
 Modaraba Rules, 1981 and Modaraba Regulations, 2021 for Modarabas differ from IFRS Standards
 and IFAS, the provision of and directives issued under the Companies Act, 2017 the Modaraba 
 Companies and Modarabas (Floatation and Control) Ordinance, 1980, Modaraba Companies and 
 Modaraba Rules, 1981 and Modarabas Regulations, 2021 for Modarabas have been followed.

2.2 Basis of measurement

 These financial statements have been prepared on historical cost basis except otherwise disclosed in 
 the financial statements.

Notes to the Financial Statements
for the year ended June 30, 2023
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 Permissible Islamic financial products including murabaha and musharakah have been used by the 
 Modaraba, in line with similar industry practices. The accounting and presentation of the same are in 
 line with the substance of the transaction and are limited to the extent of actual amount of facility 
 utilized and mutually agreed mark-up / profit thereon.

 These financial statements have been presented in Pakistani Rupee, which is the functional and 
 presentation currency of the Modaraba.

2.3 Functional and presentation currency

 These financial statements have been presented in Pakistani Rupee, which is the functional and 
 presentation currency of the Modaraba.

3. NEW ACCOUNTING STANDARDS

3.1 Accounting standards effective for the period

 There are certain new standards and amendments that are mandatory for the Modaraba's accounting 
 period beginning on July 01, 2022, but are considered either to be not relevant or to not have any 
 significant effect on the Modaraba's operations and are, therefore, not detailed in these financial statements.

3.2 Accounting standards not yet effective

 There are certain new standards and amendments to the approved accounting standards that will be 
 mandatory for the Modaraba's accounting periods beginning on / after July 01, 2023. However, the 
 Modaraba expects that these standards will not have any material impact on the future financial 
 statements of the Modaraba.

4. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGMENTS

 The preparation of financial statements in conformity with approved accounting standards requires 
 the use of certain critical accounting estimates. It also requires management to exercise its judgment 
 in the process of applying the Modaraba’s accounting policies. Estimates and judgments are 
 continually evaluated and are based on historic experience and other factors, including expectations 
 of future events that are believed to be reasonable under the circumstances. Revisions to accounting 
 estimates are recognized in the period in which the estimate is revised and in any future period 
 effected. In the process of applying the Modaraba’s accounting policies, management has made the 
 following estimates and judgments which are significant to the financial statements:

5. SIGNIFICANT ACCOUNTING POLICIES

5.1 Fixed assets - tangible

 These are stated at cost less accumulated depreciation and impairment, if any. Depreciation is 
 charged to profit and loss account applying the reducing balance method. In respect of depreciation 
 on additions is charged from the month during which the asset is put to use. For disposals during the 

Notes to the Financial Statements
for the year ended June 30, 2023

- Determination of useful lives, pattern of flow of economic
    benefits and impairment of fixed assets
- Classification and valuation of investments      
- Provisions against non-performing financing       
- Provison for taxation      

5.1, 5.2, 6 & 7
5.3, 8 & 11

5.8 & 9
5.10 & 19

Note
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 year, depreciation is charged up to the month preceding the month of disposal. Maintenance and 
 normal repairs are charged to income as and when incurred. Major renewals and improvements are 
 capitalized if the recognition criteria are met. The assets’ residual values, useful lives and depreciation 
 methods are reviewed, and adjusted if appropriate, at each year end. Gain or loss on disposal of 
 assets, if any, is recognized as and when incurred. The Modaraba assesses at each balance sheet 
 date whether there is any indication that assets may be impaired. If such indication exists, the carrying 
 amounts of such assets are reviewed to assess whether they are recorded in excess of their 
 recoverable amounts. Where the carrying value exceeds the recoverable amount, assets are written 
 down to the recoverable amount and the difference is charged to the profit and loss account.

5.2 Intangible assets

 These are stated at cost less accumulated amortization and impairment, if any. Amortization is 
 charged to profit and loss account applying the straight line method whereby the cost of an asset is 
 written off over its estimated useful life. In respect of additions and disposals during the year, 
 amortization is charged proportionately for the period of use. The Modaraba assesses at each balance 
 sheet date whether there is any indication that intangible assets may be impaired. If such indication 
 exists, the carrying amounts of such assets are reviewed to assess whether they are recorded in 
 excess of their recoverable amounts. Where the carrying value exceeds the recoverable amount, 
 intangible assets are written down to the recoverable amount and the difference is charged to the 
 profit and loss account.

5.3 Financial Instruments

5.3.1 Initial recognition and measurement

 Financial assets and liabilities, with the exception of bank balances, loans and advances are initially 
 recognised on the trade date, i.e., the date that the Modaraba becomes a party to the contractual 
 provisions of the instrument. This includes regular way trades: purchases or sales of financial assets 
 that require delivery of assets within the time frame generally established by regulation or convention 
 in the market place.

 Bank balances and loans and advances are recognised when funds are transferred to the banks / 
 employees.

 All financial instruments are measured initially at their fair value plus transaction costs, except in the 
 case of financial assets and financial liabilities recorded at fair value through profit or loss (FVTPL).

 Financial assets

 The Modaraba classifies its financial assets at amortised cost, fair value through other comprehensive 
 income (FVOCI) and FVTPL. The classification of financial assets at initial recognition depends on the 
 financial asset’s contractual cash flow characteristics and the Modarabas business model for 
 managing them.

 i) Financial assets measured at amortised cost

  A debt instrument is measured at amortised cost if it is held within a business model whose 
  objective is to hold financial assets in order to collect contractual cash flows and its contractual 
  terms give rise on specified dates to cash flows that are solely payments of principal and profit on 
  the principal amount outstanding. 

Notes to the Financial Statements
for the year ended June 30, 2023
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 ii) Financial assets measured at FVTPL

  - Its contractual terms do not give rise to cash flows on specified dates that are solely 
   payments of principal and profit on the principal amount outstanding; or

  - It is not held within a business model whose objective is either to collect contractual cash 
   flows, or to both collect contractual cash flows and sell; or

  - At initial recognition, it is irrevocably designated as measured at FVPL when doing so 
   eliminates or significantly reduces a measurement or recognition inconsistency that would 
   otherwise arise from measuring assets or liabilities or recognising the gains and losses on 
   them on different bases.

 iii) Financial assets measured at FVOCI

  Equity instrument

  Upon initial recognition, the Modaraba can elect to classify irrevocably its equity investments as 
  equity instruments designated at FVOCI when they meet the definition of equity under IAS 32 - 
  'Financial Instruments: Presentation and are not held for trading'. The classification is determined 
  on an instrument-by-instrument basis.

  Gains and losses on these financial assets are never recycled to profit and loss account. 
  Dividends are recognised as other income in profit and loss account when the right of payment 
  has been established, except when the Modaraba benefits from such proceeds as a recovery of 
  part of the cost of the financial asset, in which case, such gains are recorded in Other 
  Comprehensive Income.

  Impairment of financial assets

  The default rates are benchmarked and adjusted for forward looking information and the rates in 
  provision matrix are based on days past due for various customer segments that have similar loss 
  patterns. The provision matrix is initially based on the Modaraba’s historical observed default 
  rates which is then adjusted for forward looking information.

  Financial liabilities

  All financial liabilities of the Modaraba are subsequently measured at amortised cost using 
  effective interest method.

5.3.2 Derecognition

 A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial 
 assets) is derecognised where the rights to receive cash flows from the asset have expired, or the 
 Modaraba has transferred its rights to receive cash flows from the asset, or has assumed an obligation 
 to pay the received cash flows in full without material delay to a third party under a pass-through 
 arrangement and the Modaraba has:

 a) transferred substantially all of the risks and rewards of the asset; or

 b) neither transferred nor retained substantially all the risks and rewards of the asset, but has 
  transferred control of the asset.

Notes to the Financial Statements
for the year ended June 30, 2023
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5.3.3 Offsetting of financial assets and financial liabilities

 Financial assets and liabilities are offset and the net amount is reported in the balance sheet when 
 there is a legally enforceable right to set-off the recognized amounts and the Modaraba intends to 
 either settle on a net basis, or to recognize the asset and settle the liability simultaneously.

5.4 Cash and cash equivalents

 These are carried in the balance sheet at cost.

5.5 Certificate capital and earning per certificate

 The Modaraba presents basic and diluted earnings per certificate data for its ordinary certificates. 
 Basic earning per certificate is calculated by dividing the profit or loss attributable to ordinary 
 certificate holders of the Modaraba by the weighted average number of certificates outstanding during 
 the year. Diluted earning per certificate is determined by adjusting the profit or loss attributable to 
 ordinary certificate holders and the weighted average number of ordinary certificates outstanding for 
 the effects of all dilutive potential ordinary certificates.

 Ordinary certificates are classified as equity and are recorded at their face value. Incremental costs 
 directly attributable to the issue of new certificates or options are shown in equity as a deduction, net 
 of tax, from the proceeds.

5.6 Retirement benefits

 The Modaraba operates an approved funded contributory provident fund scheme for all its employees 
 who are eligible under the scheme. Equal monthly contributions at the rate of 10 percent of basic 
 salary are made by both Modaraba and its employees.

5.7 Contingent liabilities

 Contingencies are disclosed when Modaraba has possible obligation that arises from past event and 
 whose existence will be confirmed only by occurrence or non-occurrence of one or more uncertain 
 future events not wholly within the control of entity, or a present obligation that arises from past event 
 but is not recognised because it is not probable that an outflow of recourse embodying economic 
 benefit will be required to settle the obligation or, when amount of obligation cannot be measured with 
 sufficient reliability.

5.8 Provisions

 Provisions are recognized when the Modaraba has a present legal or constructive obligation as a 
 result of past events and it is probable that an outflow of resources embodying economic benefits will 
 be required to settle the obligation and a reliable estimate of the obligation can be made.

 The amount recognised as provision is the best estimate of consideration required to settle the 
 present obligation at end of reporting date, taking into account the risk and uncertainties surrounding 
 the obligation.

Notes to the Financial Statements
for the year ended June 30, 2023
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5.9 Revenue recognition

 - Profit on Diminishing Musharakah  is recognised as and when profits become due on a systematic 
  basis over the term of Diminishing Musharakah period.

 - Rental income from is recognized on a straight line basis over the term of the lease.

 - Dividend income is recognized when the right to receive the payment is established.

 - Gains or losses arising on sale of investments are taken to income in the period in which they arise.

 - Return on investment and deposits with banks is recognized on an accrual basis.

5.10 Taxation

 Current

 Provision for current taxation is recognised in accordance with the Income Tax Ordinance, 2001, The 
 charge for the current tax also includes adjustments, where necessary, relating to prior years which 
 arise due to assessment framed / finalized during the year. 

 Deferred

 Deferred tax is recognized using the statement of financial position method for all temporary 
 differences arising between the tax base of assets and liabilities and their carrying amounts appearing 
 in these unconsolidated financial statements. Deferred tax liabilities are recognized for all taxable 
 temporary differences. Deferred tax assets are recognized for all deductible temporary differences to 
 the extent that it is probable that the temporary differences will reverse in the future and taxable 
 income will be available against which the temporary differences can be utilized. Deferred tax assets 
 are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

 Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the 
 period when the asset is realized or the liability is settled, based on tax rates that have been enacted 
 or substantially enacted by the reporting date.

5.11 Profit distribution and other appropriations of profit

 Profit distribution and other appropriations of profit are recognized in the year in which these are 
 approved. Transfer to statutory reserve and any of the mandatory appropriations as may be required 
 by law are recognized in the period to which these relate.

5.12 Segment reporting

 Segment reporting is based on the operating (business) segments of the Modaraba. An operating 
 segment is a component of the Modaraba that engages in business activities from which it may earn 
 revenue and incur expenses. An operating segment's operating results are reviewed regularly by the 
 Board Committee of the Modaraba to make decisions about resources to be allocated to the segment 
 and assess its performance, and for which discrete financial information is available.

Notes to the Financial Statements
for the year ended June 30, 2023
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Notes to the Financial Statements
for the year ended June 30, 2023
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Notes to the Financial Statements
for the year ended June 30, 2023

7. INTANGIBLE ASSETS

June 30, 2023

Computer Software
 
Total

As at July 1,
2022

Cost

 6,440,625 

 6,440,625 

Rupees

As at June 30,
2023

Amortization
rate per
annum

%

Book value
As at June 30,

2023

 6,440,625 

 6,440,625 

As at July 1,
2022

Charge for
the year

As at June 30,
2023

ACCUMULATED AMORTIZATION

 4,608,127 

 4,608,127 

 919,377 

 919,377 

 5,527,504 

 5,527,504 

 913,121 

 913,121 

20

June 30, 2022

Computer Software
 
Total

As at July 1,
2021

Cost

 6,440,625 

 6,440,625 

Rupees

As at June 30,
2022

Amortization
rate per
annum

%

Book value
As at June 30,

2022

 6,440,625 

 6,440,625 

As at July 1,
2021

Charge for
the year

As at June 30,
2022

ACCUMULATED AMORTIZATION

 3,620,001 

 3,620,001 

 988,126 

 988,126 

 4,608,127 

 4,608,127 

 1,832,498 

 1,832,498 

20

8. LONG TERM INVESTMENTS - At FVOCI

Pharma & Bio Tech
The Searle Company Limited    
AGP Limited    
IBL HealthCare Limited    
    
Food and Personal Care Products
Gillette Pakistan Limited    
Al Shaheer Corporation    
At-Tahur ltd (PREMA)    
    
Cement    
Power Cement Limited    
Fauji Cement    
    
Oil & Gas    
Sui Northern Gas Pipelines Limited    
Sui Southern Gas Pipelines Limited    

Modaraba  
BRR Guardain Mdoaraba  

Engineering  
International Steels

 17,146,322 
 1,129,600 

 662,978 

 21,144,291 
 879,645 
 355,783 

 1,659,787 
 3,307,500 

 185,551 
 51,540 

 22,793 

 4,053,000 

2023 2022

Rupees

20222023

 39,024,908 
 1,752,400 

 961,919 

 23,119,347 
 879,890 
 374,726 

 2,153,674 
 3,542,500 

 161,232 
 54,360 

 20,791 

 -   

 447,451 
 20,000 
 20,368 

 183,385 
 121,666 
 21,615 

 404,826 
 281,250 

 4,713 
 6,000 

 1,982 

 100,000 

 357,961 
 20,000 
 18,502 

    

 183,385 
 97,333 
 19,650 

 404,826 
 250,000 

 4,713 
 6,000 

 1,982 

 -   

(face value Rs 10/-)

Number of
Shares / Certificates
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Real Estate Investment
Dolmen City REIT
    
Chemicals
United Distributors (Pakistan) Limited
Sitara Peroxide Limited
    
Textile Composite
International Knitwear Limited
United Brands Limited
Rupali Polyster Limited
Nishat Mills Limited
    
Power Generation & distribution
K-Electric Limited
    
Fixed Line Telecommunication
Worldcall Telecom Limited

 1,443,240 

 11,718,146 
 426,765 

 11,234,066 
 2,305,485 
 1,900,000 
 1,419,250 

 644,140 

 212,550 

 81,902,432 

2023 2022

Rupees

20222023

 1,426,360 

 12,685,408 
 491,970 

 8,321,530 
 3,809,540 
 3,800,000 
 1,847,750 

 1,138,480 

 259,350 

 105,826,135 

 105,500 

 396,419 
 34,500 

 832,153 
 219,570 
 100,000 
 25,000 

 374,500 

 195,000 

 3,895,898 

 105,500 

 396,419 
 34,500 

    

 832,153 
 219,570 
 100,000 
 25,000 

 374,500 

 195,000 

 3,646,994 

(face value Rs 10/-)

Number of
Shares / Certificates

9 DIMINISHING MUSHARAKAH FINANCING

 Secured
 Diminishing Musharakah Financing
 Allowance for ECL
    
 Less: Current portion

 90,072,018 
 (952,234)

 89,119,784 
 (41,918,950)
 47,200,834 

2023Note
Rupees

2022

9.1
9.2

9.3

 138,818,085 
 (1,365,469)

 137,452,616 
 (44,251,358)
 93,201,258 

9.1 This represents Musharakah Finance for a term of 2 to 5 years. The profit rates on the financing ranges 
 from 14% to 23% (2022: 13% to 22%) per annum. All Diminishing Musharakah arrangements are 
 secured against title documents, personal guarantees and promissory notes.

9.2 Allowance for ECL    
     
 Opening balance
 (Reversal) / Charge for the year
 Closing balance

 1,365,469 
 (413,235)
 952,234 

2023
Rupees

2022

 354,270 
 1,011,199 
 1,365,469 



39ANNUAL REPORT 2023

Notes to the Financial Statements
for the year ended June 30, 2023

Note 2023
Rupees

2022

9.3 Classification    
     
 Considered good
 Other assets specifically mentioned

10 LONG TERM DEPOSITS
     
 Related party
 Others

11 SHORT TERM INVESTMENTS    
     
 At amortized cost
 Term deposit receipts

 At FVTPL
 HBL Islamic Money Market Fund - HBL AMC
 Listed securities

 50,000,000 

 180,412,804 
 16,369,285 

 246,782,089 

Note 2023
Rupees

2022

 232,000,000 

 -   
 15,693,994 

 247,693,994 

11.1 

11.2 

 46,248,600 
 952,234 

 47,200,834 

 91,835,789 
 1,365,469 

 93,201,258 

 735,000 
 649,350 

 1,384,350 

 735,000 
 649,350 

 1,384,350 

10.1

10.1 Represents security deposits paid by the Modaraba on behalf of the Management Company for head 
 office rental property.

11.1 Represent invesments in term deposit receipts (TDR) with expected profit of 12.5% to 17.5% (2022:
 11.2% to 12.5%) per annum having maturity in July 2023.
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Note 2023
Rupees

2022

12 CASH AND BANK BALANCES
     
 Cash in hand

 Cash at bank
  - Current accounts
  - Profit bearing accounts

 650 

 19,088,895 
 40,493,649 
 59,582,544 
 59,583,194 

 650 

 17,937,993 
 19,288,368 
 37,226,361 
 37,227,011 

12.1

12.1 These carry profit ranging between 3 % to 7.78% (June 2022: 3% to 6%) per annum.

Oil & Gas Exploration/Marketing
Oil And Gas Development Company Limited
Pakistan State Oil Limited
Shell Pakistan Limited

Engineering
Huffaz Seamless Pipe Industries Limited

Pharma & Bio Tech
Abbott Laboratories (Pakistan) Limited

Food and Personal Care Products
Gillette Pakistan Limited

 2,184,000 
 1,110,100 
 2,313,000 

 232,885 

 37,000 

 10,492,300 

 16,369,285 

2023 2022

Rupees

20222023

 2,202,760 
 1,718,400 

 -   

 235,000 

 65,464 

 11,472,370 

 15,693,994 

28,000 
10,000 
20,000 

 23,500 

100 

91,000 

 172,600 

 28,000 
 10,000 

 -   

 23,500 

 100 

 91,000 

 152,600 

(face value Rs 10/-)

Number of
Shares / Certificates

11.2 At FVTPL
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14 DEFICIT ON REVALUATION OF INVESTMENTS
     
 Market value of investments
 Less: Cost of investments

 Opening balance

 Surplus transferred to accumulated profit
 Deficit on revaluation during the year

 Closing balance

 81,902,432 
 (134,281,609)
 (52,379,178)

 (23,701,850)

 -   
 (28,677,328)

 (52,379,178)

2023
Rupees

2022

 105,826,135 
 (129,527,985)
 (23,701,850)

 46,824,198 

 (6,631,110)
 (63,894,938)

 (23,701,850)

13.1 As at June 30,2023 the Management Company held 6,573,781 certificates of Rs. 10 each.

14.1 Surplus on revaluation of investments is presented under a separate head below equity as 'surplus on 
 revaluation of investments' in accordance with the requirements of Circular No. 
 SC/M/PRDD/PRs/2017-259 dated December 11, 2017.

13 CERTIFICATE CAPITAL

 
500,000,000 

176,688,850 

174,516,630 
 

351,205,480 

 
500,000,000 

176,688,850 

174,516,630 
 

351,205,480 

 50,000,000 

17,668,885

17,451,663

 35,120,548 

2023
Number of
certificates

2022
Number of
certificates

 50,000,000 

17,668,885

17,451,663

 35,120,548 

Authorized certificate capital
Modaraba certificates of
  Rupees 10 each

Issued, subscribed and
  paid-up capital
Modaraba certificates of
  Rupees 10 each fully paid-up in cash

Modaraba certificates issued as
  fully paid-up bonus certificates

2023 2022

Rupees
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 The Directors of the Management Company do not have any interest in donations made during
 the year.

15.2 All investments out of the funds of provident fund have been made  in accordance with the provisions 
 of section 218 of the Companies Act, 2017 and the rules for this purpose.

15.3 The Management Company is entitled to a remuneration for services rendered to the Modaraba 
 under the provisions of the Modaraba Companies and Modarabas (Floatation and Control) 
 Ordinance, 1980 upto a maximum of 10% per annum of the net annual profits of the Modaraba. The 
 fee for the year ended 30 June 2023 has been recognized at 10% of profit for the year.

 The Sindh Revenue Board (SRB) imposed Sindh Sales Tax (SST) on the Management Company's 
 remuneration with effect from November 1, 2011. However, certain modaraba management 
 companies have approached the Honourable Sindh High Court (the Court) and Appellate Tribunal of 
 SRB, challenging the levy of SST on management company's remuneration. The Management 
 Company has not received any demand notice from SRB for payment of SST on such remuneration 
 and accordingly, based on legal advisor's opinion, can neither file any petition challenging the levy of 
 SST on Management Company's remuneration nor can join the proceedings of pending petition in 
 the Court. However matter of abundant caution the management is accruing SST on Management 
 Company's remuneration and will discharge the liability on direction of the Court based on outcome 
 of the petition filed by other modaraba management companies.

15.4 Certain modarabas received a notice wherein, the SRB advised the modarabas to pay off all its 
 liabilities falling due under the Sindh Workers' Welfare Fund Act, 2014 (SWWF Act). As per SWWF 
 Act, Workers' Welfare Fund (WWF) levy is required to be paid on total income accruing after 
 December 31, 2013. As the Management Company has a reason to believe that till the time there is 
 any mechanism available for apportionment of total income relevant to the province of Sindh, no 
 SWWF liability to SRB can be paid out. However, the management has recognized the provision in 
 respect of SWWF with effect from the date of enactment of the SWWF Act, 2014 (i.e. starting from 
 May 21, 2015) considering it as prudent.

15 ACCRUED AND OTHER LIABILITIES    
     
 Charity payable
 Provident fund
 Management Company's remuneration payable
 Sales tax on the Management Company's
    remuneration payable
 Sindh Worker's Welfare Fund
 Security deposit for property
 Others

 237,937 
 31,036 

 275,719 

 7,464,563 
 2,972,767 
 6,000,000 

 798,137 
 17,780,159 

Note 2023
Rupees

2022

 122,937 
 139,574 

 9,328,544 

 7,428,720 
 2,923,854 
 6,000,000 
 1,045,666 

 26,989,295 

15.1
15.2
15.3

15.3
15.4

15.1 Charity payable

 Opening balance
 Addition during the year
 Payments as approved by shariah advisor
 Closing balance

 122,937 
 215,000 
 (100,000)
 237,937 

 207,769 
 601,093 
 (685,925)
 122,937 
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17 CONTINGENCIES AND COMMITMENTS

 There are no contigencies and commitments as at the year end.

16 UNCLAIMED PROFIT DISTRIBUTIONS
     
 Opening balance
 Dividend payable
 Dividend paid

 Closing balance

 28,299,521 
 31,608,497 
 (30,487,667)

 29,420,351 

2023
Rupees

2022

 24,966,072 
 73,753,155 
 (70,419,706)

 28,299,521 

18 OPERATING EXPENSES
     
 Salaries and other staff benefits 
 Travelling and conveyance
 Vehicles running and maintenance 
 Utilities and communication
 Printing and stationery
 Rent, rates and taxes
 Repair and maintenance
 Legal and professional charges
 Insurance
 Entertainment
 (Reversal)/ charge of allowance for ECL
 Consultancy fee
 Fee and subscription
 Auditors' remuneration
 Advertisement
 Depreciation 
 Amortization 
 Others

 25,029,676 
 4,744,185 
 1,105,188 
 1,706,707 
 1,580,285 
 4,944,157 
 2,265,103 
 6,669,525 

 597,386 
 468,550 
 (413,235)
 249,996 

 2,063,720 
 1,218,500 

 135,680 
 4,697,513 

 919,377 
 775,853 

 58,758,167 

Note 2023
Rupees

2022

 20,965,272 
 2,467,250 
 1,238,107 
 1,311,715 
 1,134,352 

 446,054 
 1,061,858 
 1,290,075 

 87,667 
 349,831 

 1,011,199 
 249,996 

 1,076,968 
 1,049,900 

 163,140 
 3,079,925 

 988,126 
 723,353 

 38,694,789 

18.1

9.2

18.2

6
7



20 (LOSS) / EARNING PER CERTIFICATE 
     
 (Loss) / profit after taxation 

 Weighted average number of ordinary certificates
    outstanding during the year

 (Loss) / earning per certificate - Basic

 (2,291,188)

 35,120,548 

 (0.07)

 75,923,623 

 35,120,548 

 2.16 
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 Certain officers and employees are also provided with free use of vehicles maintained by the 
 Modaraba and fuel allowance.

18.2 Auditors' remuneration
     
 Audit fee
 Half yearly review
 Other services
 Out of pocket expenses

 330,000 
 55,000 

 630,000 
 203,500 

 1,218,500 

2023
Rupees

2022

2023
Rupees

2022

 300,000 
 50,000 

 600,000 
 99,900 

 1,049,900 

 Salaries and allowances
 Provident fund
 Medical expenses

 Number of persons

2023 2022

Officers Employees Total Officers Employees Total

 19,256,076 
 777,444 
 931,752 

 20,965,272 

21

 7,702,430 
 310,978 
 372,701 

 8,386,109 

15

 11,553,646 
 466,466 
 559,051 

 12,579,163 

6

 23,162,550 
 905,951 
 961,175 

 25,029,676 

21

 9,265,020 
 362,380 
 384,470 

 10,011,870 

15

 13,897,530 
 543,571 
 576,705 

 15,017,806 

6

Rupees

18.1 Remuneration of officers and employees

 The aggregate amount of remuneration charged in these financial statements, including all benefits 
 to officers and employees of the Modaraba are as under:

19 TAXATION 

 The provision for current income tax is based on minimum tax under Section 113 of the Income Tax 
 Ordinance, 2001 (‘the Ordinance’). Accordingly reconciliation of tax expense with the accounting 
 profit is not presented. Further, the Modaraba has not recognised net deferred tax asset amounting 
 to Rs. 20 million as at June 30, 2023 on net deductible temporary differences aggregating to
 Rs. 71.86 million as timing of availability of sufficient taxable profits cannot be determined due to 
 applicability of alternative corporate tax and minimum tax.
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20.1 There is no dilutive potential shares as at the year end.

21 TRANSACTION WITH RELATED PARTIES

 The related parties comprise of the Management Company, associates, directors, key management 
 personnel and staff retirement funds of the Modaraba. Transactions with related parties are 
 disclosed in relevant notes.

22 CAPITAL MANAGEMENT 

 The objective of the Modaraba when managing capital i.e its certificate holder's equity is to 
 safeguard its ability to continue as a going concern so that it can continue to provide returns for 
 certificate holders and benefits to other stakeholders; and to maintain a strong capital base to 
 support the sustained development of its businesses. The Modaraba primarily invests in  Musharaka, 
 term deposit receipts and diversified portfolio of listed securities. Such investments are subject to 
 varying degrees of risk, which emanate from various factors. As at 30 June 2023 and 2022, the 
 Modaraba had surplus reserves to meet its requirements.

23 FINANCIAL INSTRUMENTS

23.1 Financial risk management

 The Modaraba's objective in managing risks is the creation and protection of Certificate holder's 
 value. Risk is inherent in the Modaraba activities, but it is managed through a process of ongoing 
 identification, measurement and monitoring, subject to risk limits and other controls. The process of 
 risk management is critical to the Modaraba's continuing profitability. As at the balance sheet date, 
 the Modaraba is exposed to credit risk, liquidity risk and market risk.

(i) Credit risk 

 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and 
 cause the other party to incur a financial loss. The Modaraba attempts to control credit risk by 
 monitoring  credit exposures, limiting transactions with various parties and continuous monitoring of 
 credit worthiness of dealing parties. As of June 30, 2023, the Modaraba is mainly exposed to credit 
 risk in respect of the following:

 Diminishing Musharakah Financing
 Investments
 Bank balances

 90,072,018 
 -   

 59,582,544 
 149,654,562 

2023
Rupees

2022

 138,818,085 
 232,000,000 
 37,226,361 

 408,044,446 
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 Credit risk ratings

 The Modaraba maintains balances with banks and term deposit receipts having reasonably high long 
 term credit rating which are summarized as follows:

 Concentration of credit risk

 Concentration is the relative sensitivity of the Modaraba's performance to developments affecting a 
 particular industry or geographical location.

 Concentration of risks arise when a number of financial instruments or contracts are entered into with 
 the same counterparty, or where a number of counterparties are engaged in similar business 
 activities, or activities in the same geographical region, or have similar economic, political or other 
 conditions.

 The Modaraba's portfolio of financial assets is broadly diversified and transactions are entered into 
 with diverse credit worthy counterparties thereby mitigating any significant concentration of credit 
 risk. Details of Modaraba's concentration of credit risk by industrial distribution are as follows;

2023
Rupees

2022

Banks 
 
Habib Bank
Bank Islami Pakistan
Dubai Islamic Bank 
Albaraka Islamic Bank 
Faysal Bank
Askari Bank

Short term

A1+
A1+
A1+
A1

A1+
A1+

Long term

AAA
A+
AA-
A

AA
AA

Agency

JCR
PACRA

JCR
PACRA
PACRA
PACRA

 213,601,318 
 4,693 

 92,603 
 20,502,468 

 590,741 
 54,721,181 

 289,513,004 

 131,874,457 
 4,693 

 904 
 72,479,862 

 365,621 
 64,461,162 

 269,186,699 

Diminishing Musharakah assets

Modaraba 

Cargo, Trading & distribution 

Individual 

Others 

 3,443,619 

 27,526,335 

 79,702,252 

 74,640,984 

 185,313,190 

1.86%

14.85%

43.01%

40.28%

100.00%

 1,987,761 

 13,844,807 

 38,781,007 

 35,458,443 

 90,072,018 

2.21%

15.37%

43.06%

39.37%

100.00%

2023
Rupees %

2022
Rupees %



47ANNUAL REPORT 2023

Notes to the Financial Statements
for the year ended June 30, 2023

(iii) Market risk

 Price risk 

 The risk that fair value or future cash flows of a financial instrument will fluctuate because of changes in 
 market prices of securities due to a change in credit rating of the issuer or the instrument, change in 
 market segments, speculative activities, supply and demand of securities and liquidity in the market. The 
 Modaraba is exposed to unfavorable changes in fair values of investments as a result of changes in 
 prices of securities. As at June 30, 2023, the fair value of equity exposed to price risk was as follows:

 The Modaraba's policy is to manage price risk through diversified and selection of securities and other 
 financial instruments within specified limits set by Investment Committee. The majority of the 
 Modaraba's investments are publicly traded and are valued at the rates provided by stock exchange at 
 which is set as per the trading trend and volumes in the security.

 Profit risk

 Profit rate risk arises from the effects of fluctuations in the prevailing levels of market profit rates on the 
 fair value of financial assets and liabilities and future cash flows. As at June 30, 2023, the profit of the 
 Modaraba's variable value financial instruments were as follows:

(ii) Liquidity risk

 Liquidity risk is the risk that the Modaraba will not be able to generate sufficient cash resources to settle 
 its obligations in full as they fall due or can only do so on terms that are materially disadvantageous.The 
 financial instruments due in one year are given below:

 Financial liabilities

 Accrued and other liabilities
 Unclaimed profit distributions

 17,780,159 
 29,420,351 
 47,200,510 

2023 2022

Rupees

 26,989,294 
 28,299,521 
 55,288,815 

 Equity investment  139,355,133  121,520,129  107,172,898  81,902,432 

Average Cost Average Cost

2023 2022

Fair Value Fair Value

Rupees

 Assets
 
 Diminishing Musharakah Financing
 Bank deposits
 Investments

89,119,784
40,493,649

246,782,089
 376,395,522 

2023
Rupees

2022

137,452,616
19,288,368

232,000,000
388,740,984
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 An increase of 100 basis points in profit rates would have increased / decreased the profit and loss 
 by the amounts shown below.  Reduction in profit rates by 100 basis points would have a vice versa 
 impact. This analysis assumes that all variables remain constant. The analysis is performed on the 
 same basis for the comparative period.

 Above sensitivities are calculated on the assumption that all factors remain constant except profit rates 
 and resulting variation in fair values of the subjugated investments and impact on the profit and loss.

24 FAIR VALUE OF FINANCIAL INSTRUMENTS

 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
 transaction between market participants at the measurement date.

 Financial assets which are tradable in an open market are revalued at the market prices prevailing on the 
 balance sheet date. The estimated fair value of all other financial assets and financial liabilities is 
 considered not significantly different from book value.

 Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

 Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or 
   liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

 Level 3: inputs for the asset or liability that are not based on observable market data (unobservable 
   inputs).

 The following table shows the carrying amounts and fair vaues of all financial assets and financial 
 liabilities, including their levels in the fair value hierarchy.

 Asset / liability class
 (Having variable profit rates)

(Increase / Decrease)
(+/-)

Changes in profit / (loss)

 Assets
 Diminishing Musharakah Financing
 Bank deposits
 Investments

100 basis points
100 basis points
100 basis points

2023 2022

1,374,526 
192,884 

 2,320,000 

891,198 
404,936 

 2,467,821 

Rupees



49ANNUAL REPORT 2023

Notes to the Financial Statements
for the year ended June 30, 2023

Financial assets at amortized cost   
Diminishing Musharakah Financing   
Diminishing Musharakah Financing rent receivable
Long term deposits   
HBL Islamic Money Market Fund - HBL AMC
Advances, deposits, prepayments and other receivables
   
Cash and bank balances   
   
Financial assets at FVTPL   
Investments    
   
Financial assets at FVOCI   
Investments   
   
Financial liabilities at amortized cost
Accrued and other liabilities   
Unclaimed profit distributions

 89,119,784 
 1,165,189 
 1,384,350 

 180,412,804 
 9,647,922 

 59,583,194 

 -   

   
 81,902,432 

 17,780,159 
 29,420,351 

 -   
 -   
 -   
 -   
 -   
 -   
 -   

 -   

 81,902,432 

 -   
 -   

 -   
 -   
 -   
 -   
 -   
 -   
 -   

 -   

 -   

 -   
 -   

 -   
 -   
 -   
 -   
 -   
 -   
 -   

 -   

 -   

 -   
 -   

Carrying
amount / Cost

2023

Level 1 Level 2 Level 3

Rupees

Financial assets at amortized cost

Diminishing Musharakah financing
Diminishing Musharakah financing 
   installments receivable
Long term advances and deposits
Investment in term deposits
Ijarah rental receivables
Advances
Other receivables
Cash and bank balances
    
Financial assets at FVTPL
Investments
    
Financial assets at FVOCI
Long term investments
    
Financial liabilities at amortized cost
Accrued and other liabilities
Unclaimed profit distributions

 137,452,616 

 806,270 
 1,384,350 

 232,000,000 
 -   

 4,584,455 
 26,524,007 
 37,227,011 

 15,693,994 

   
 105,826,135 

 26,989,295 
 28,299,521 

 -   

 -   
 -   
 -   
 -   
 -   
 -   
 -   

 15,693,994 

 105,826,135 

 -   
-   

 -   

 -   
 -   
 -   
 -   
 -   
 -   
 -   

 -   

 -   

 -   
-   

 -   

 -   
 -   
 -   
 -   
 -   
 -   
 -   

 -   

 -   

 -   
-   

Carrying
amount / Cost

2022

Level 1 Level 2 Level 3

Rupees
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26 SEGMENT INFORMATION
  

Segment results 
 
Segment Revenues 
 
Unrealized loss re-measurement of
    investments at FVTPL 
Operating expenses 
Unallocated expenses 
Taxation 
 
Net pro�t for the period 
 
Other information 
 
Capital expenditure 
 
Depreciation and amortization 
 
Assets and liabilities 
 
Segment assets 
Unallocated assets 

Total assets 
 
Segment liabilities 
Unallocated liabilities 

Total liabilities 

2023

Diminishing
Musharaka
�nancing 

Investments

21,643,819

 -   
 413,235 

 -   
 -   

 22,057,054 

 -   

 -   

 90,284,973 
 -   

 90,284,973 

 -   
 -   

 -   

28,349,723

 (1,568,617)
 -   
 -   
 -   

 26,781,106 

 -   

 -   

 278,684,521 
 -   

 278,684,521 

 -   
 -   

 -   

 13,454,296 

 -   
 -   
 -   
 -   

 13,454,296 

 -   

 -   

 -   
 168,361,051 

 168,361,051 

 -   
 -   

-   

63,447,838

 (1,568,617)
 413,235 

 (59,895,738)
 (4,687,905)

 (2,291,187)

 8,167,454 

 5,616,898 

 368,969,494 
 168,361,051 

 537,330,545 

 -   
 47,137,016 

 47,137,016 

TotalOther
Operations

Rupees
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Segment Results

Segment Income
Other Income
Total Income

Unrealized loss on re-measurement 

Operating expenses
Unallocated operating expenses 

Pro�t / (loss) for the year

Other information

Capital expenditure

Depreciation and amortization

Assets and liabilities

Segment assets
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

2022

Diminishing
Musharaka
�nancing 

Investments

20,316,717
 -   

20,316,717

 -   

 (1,011,199)
 -   

 19,305,518 

 -   

 -   

138,258,886
 -   

 138,258,886 

 -   
 -   

 -   

7,246,375
 -   

7,246,375

 (9,827,148)

 -   
 -   

 (2,580,773)

 -   

 -   

143,110,200
 -   

 143,110,200 

 -   
 -   

 -   

 2,177,826 
 112,084,835 
114,262,661

 -   

 (390,813)
 (54,672,969)

 59,198,879 

 8,258,500 

 390,813 

 -   
 326,626,778 

 326,626,778 

 6,000,000 
 64,783,639 

 70,783,639 

29,740,918
112,084,835
141,825,753

 (9,827,148)

 (1,402,012)
 (54,672,969)

 75,923,624 

 8,258,500 

 390,813 

 281,369,086 
 326,626,778 

 607,995,864 

 6,000,000 
 64,783,639 

 70,783,639 

TotalOther
Operations

Rupees

Notes to the Financial Statements
for the year ended June 30, 2023
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For UDL Modaraba Management (Private) Limited
(Management Company)

Notes to the Financial Statements
for the year ended June 30, 2023

28 CORRESPONDING FIGURES

 Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose 
 of comparison. However, no significant rearrangement or reclassification has been made in these 
 financial statements during the  current year.

29 DATE OF AUTHORIZATION FOR ISSUE

 These financial statements were approved and authorized for issue on 26th September, 2023 by the 
 Board of Directors of the Management Company. 

27 NUMBER OF EMPLOYEES    
     
 Total employess as at the year end

 Average employees during the year

 21 

 21 

2023
Number

2022

 21 

 21 

Shuja Malik

-Sd-
Chief Financial Officer

S. Aamir Hussain

-Sd-
Chief Executive Officer Director

Abdul Rahim Suriya

-Sd-
Director

Farah Qureshi

-Sd-



724
828
370

1000
167
80
35
42
23
11
11

5
10
6
2
6
6
1
3
3
2
7
1
3
1
1
1
1
2
1
2
1
2
1
1
1
1
1
1
1
2
1
2
1
1
1
1
1

3375

1
101
501

1001
5001

10001
15001
20001
25001
30001
35001
40001
45001
50001
55001
65001
70001
75001
80001
85001
90001
95001

100001
110001
115001
125001
130001
135001
150001
155001
165001
185001
200001
205001
225001
230001
325001
335001
350001
440001
450001
600001
995001

1180001
1995001
2015001
4210001
6570001

100
500

1000
5000

10000
15000
20000
25000
30000
35000
40000
45000
50000
55000
60000
70000
75000
80000
85000
90000
95000

100000
105000
115000
120000
130000
135000
140000
155000
160000
170000
190000
205000
210000
230000
235000
330000
340000
355000
445000
455000
605000

1000000
1185000
2000000
2020000
4215000
6575000

to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to

28,503
209,914
277,891

1,986,471
1,216,406
1,006,216

618,446
962,585
634,839
357,730
420,917
214,506
478,961
313,944
115,131
400,695
436,737
78,500

248,819
265,595
184,765
692,151
102,500
333,263
120,000
130,000
134,410
139,089
307,065
159,054
336,206
190,000
400,140
208,643
226,270
234,000
328,757
339,567
351,912
441,073
906,540
600,104

1,996,500
1,185,000
1,999,694
2,015,255
4,212,003
6,573,781

35,120,548

Pattern of Certificate Holding
Held by the Certificate Holders as at June 30, 2023
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Categories of Certificate Holders
As at June 30, 2023

Directors, Chief Executive Officer and their spouse(s)
 and minor children

MAJID HASAN
SHUJA MALIK

Associated Companies, undertakings and related parties

NIT & ICP

Banks Development Financial Institutions,
 Non Banking Financial Financial Institutions.

Insurance Companies

Modarabas and Mutual Funds

General Public

a. Local
b. Foreign

Foreign Companies

Others

1
1

7

1

7

1

11

3296
16

1

33

3375

 
4,055 

 2,015,255 

 16,134,684 

 5,842 

 7,725 

 441,073 

 395,582 

 14,723,039 
 74,511 

 2,863 
 

1,315,919 
 

35,120,548 

 
0.01 

 5.74 

 

45.94 

 0.02 

 0.02 

 1.26 

 1.13 

 
41.92 
 0.21 

 0.01 

 3.75 
 

100.00 

Certificateholders

Shares Held

   5,397,003 
 

6,573,781 
 

 Percentage
 

      15.37 
 

18.72 

Certificate holders holding 10% or more

KHALID MALIK

UDL MODARABA MANAGEMENT (PVT) LTD
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Notice of Annual Review Meeting
Notice is hereby given to the certificate holders of the First UDL Modaraba that the 23rd Annual Review 
Meeting of the certificate holders will be held at NBFI & Modaraba Association of Pakistan, office # 602, 
Progressive Centre, 30-A, Block-6 PECHS, Shahrah-e-Faisal, Karachi on Wednesday October 25, 2023 at 
10:00 a.m. to transact the following business:

Ordinary Business

1. To confirm the minutes of last extra ordinary general meeting held on July 14, 2023.

2. To receive, consider and adopt the audited financial statements for the year ended June 30, 2023
 together with the Chairman, Director, Shariah advisor and independent Auditors reports thereon.

3. To inform the certificate-holders regarding appointment of auditors and to fix their remuneration for
 the year ending June 30, 2024. The present Auditors M/s Grant Thornton Anjum Rehman & Co.
 Chartered Accountants retire and being eligible, offer themselves for re-appointment. Upon
 recommendation from the Audit Committee M/s Grant Thornton Anjum Rehman & Co. Chartered
 Accountants have been appointed as auditors. (subject to Approval by the Registrar Modaraba)

4. Any other business with the permission of the chair.

Transfer of Book Closure:

1. The certificate holders whose names appear on the register of certificate holders of FUDLM on the
 close of business as on October 18, 2023 would be eligible to attend the Annual Review Meeting.

2. The Certificate holders of First UDL Modaraba are notified that the annual financial statements for
 the year ended June 30, 2023 have been uploaded at company’s website http://www.udl.com.pk

Karachi         By Order of the Board
October 04, 2023        Syed Aamir Hussain
           Company Secretary

-Sd-
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1st Floor, Business Enclave, 77-C, 12th Commercial Street, Off: Kh-e-Ittehad, DHA Phase II (Ext.) Karachi-75500.
Tel: 021-35310561-5  Fax: 021-35310566 Email: info@udl.com.pk  Web: www.udl.com.pk


